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The largest overhaul of the bankruptcy system 
occurred when President George W Bush signed 
into law BAPCPA.

Before BAPCPA debtor’s had an option to file 
Chapter 13  or Chapter 7 regardless of their 
income. 



Mandatory Credit Counseling 
Required to attend a credit counseling session within 180 days prior to 
bankruptcy filing.

Eligibility for Chapter 7 Filing
Required to take the Means Testing

Tax returns and Proof of Income Required
The debtor must provide a copy of the most recent tax return  and all of their 
income to any creditor that requests one.

Filing Under Chapter 13 
You also have to submit their tax return for the past 4 years prior to filing Ch 13 
bankruptcy.

Fewer Automatic Stay Protection for filers
Is when a debtor files bankruptcy the automatically receive a stay on the debt 
owed. 

New priority for Unpaid Child Support and Alimony



Individuals with primarily debts that want to file for 
Chapter 7 Bankruptcy need to take the Means Test.

• Under the means test if your current monthly income is 
less then the median income in your state, you can file 
for bankruptcy under Ch.7.

• If you monthly income is more then the median income 
of your state, whether you can afford to pay $100.00 to 
the creditors or more. The eligibility to file for Ch 7 will 
be terminated and you must proceed under chapter 13.

•









Chapter 7 unconditionally discharge certain personal debts 
through the liquidation and distribution of their non-exempt 
assets. 

 Most Taxes 

 Student Loan

 Domestic Support and other divorce 
obligations.

Chapter 13 debtor to comply with the repayment plan to 
repay all or part of their debts. Under this chapter, will repay 
making installments payments to creditors over the next 
three to five years.



. The main goal of the law is to prevent debtors 
from abusing the bankruptcy system by ensuring 
debtors who are able to make payments on their 
debts do so through a chapter 13 bankruptcy. 
To determine whether or not an individual will be 
able to file under a chapter 7 bankruptcy, which 
allows debtors to write off their debts, the 
bankruptcy act requires debtors to take the  
means test. The means test is one of the many 
major changes made to the bankruptcy code.


